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Desk-ready in 1 day

D A Y  1   |   A D V A N C E D  L B O  M O D E L I N G  &  A N A L Y S I S

LBO Management Incentives

This session explains why management needs incentives in LBO transactions, how incentives can be counter-productive and 
different incentive schemes.

• Management equity rollover

• Role of preference shares

• Ratchet mechanisms

• Options

LBO Dividend Recapitalization and Add-on Acquisitions [Additional Complex LBO Components]

From the starting point of an existing standalone LBO model, this course guides participants through the steps needed to adjust 
the model to incorporate the effects of an add on acquisition part way through the LBO's life:

• Add on acquisition

• Add on switch

• Add on year

• Synergies

LBO Dividend Recapitalization

From the starting point of an existing model, this course guides participants through the steps needed to adjust the model to 
incorporate the effects of dividend recapitalization:

• Recapitalization inclusion

• Adding new debt from recapitalization

• Dividend calculation

• Recap switch

Carried Interest and Promotion Modeling 

Carried Interest and Promote Modeling addresses the profit sharing arrangement for a fund sponsor within a limited partnership 
agreement. The course focuses on the carried interest calculation, promoted interest, or “promotes”, for real estate transactions, 
and the distribution waterfall to both GPs and LPs resulting from these arrangements. We will look at various calculations involving 
these topics and use traditional return metrics used to compare them, including IRR, MoM, and splits. Overview of the “2 and 20%” 
concept for fund managers.

• Management fees

• Return of capital (American and European style waterfalls)

• Preferred returns (parri passu and true preferred) 

• Carried interest

• Catchup provisions

• Promotes for real estate transaction

• Impact of annual distributions in real estate on hurdles and overall returns

Advanced LBO Strategies:                                                                                                                      
Incentives, Recapitalisations & Promote Structures
A deep dive into complex LBO modelling techniques, this day explores management incentive structures, 
dividend recapitalisations, add-on acquisitions, and carried interest modelling. Participants will enhance 
their understanding of how to adjust LBO models for real-world scenarios and evaluate fund sponsor returns 
using advanced metrics and waterfall structures.
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Accelerate your learning with Felix

Live support

The company tear sheet covers 15,000+ companies 
across the globe. Users can see where to get the data and 
information on companies in an intuitive way.
Click on the financial metrics in our equity to enterprise 
value bridge to get the exact source. Felix helps users 
understand where to find key financial metrics.

The industry data tool provides users with useful 
benchmark metrics to understand industry groups.

New hires going into specific industry groups with 
distinct features can get prepared using our sector 
models and playlists.

Easily make annotations in company filings to produce 
an audit trail. Rename annotations and share the filing. 
Check your analyst knows what they are doing.
Manage all your annotations in a central dashboard. Your 
analysts can answer questions quickly and easily.
Copy both the number and URL link from the filing into 
Excel with CTRL + V.

21 topic areas from valuation to professional skills.

Our complete library of 50+ certifications

4400+ Searchable (<4min “how-to”) videos and 
interviews with experts.
Ensure knowledge retention & mastery with quizzes 
alongside playlists.

20 role-led pathways - fundamentals to advanced 
content; from investment banking to credit analysis.
Create & assign customized pathways from 309+ playlists.

‘Felix Live’ webinars every week, alongside our 
saved historical webinars.

Wall Street recognized certification.
Financial Edge teaches incoming analysts at the top 
investment banks. Now we offer that very same training to 
you. It’s no secret that banking is fiercely competitive, which 
is why our Wall Street-recognized certification is designed to 
let your employers know you have the skills to succeed.


